ECONOMIC SYSTEMS- Europe
SS6E5- The student will analyze different economic systems.

Scarcity- the limited supply of something.

Economic System- used to help a country determine how to use its limited resources.

Traditional Economy- goods and services are shared with all members of the economy (hunters and gatherers). 

Command Economy- government decides what goods will be made and how they will be made. China has a partial command economy.

Market Economy- Goods and services are exchanged without government involvement or regulation.  A market economy will ask three questions:
      1)  What to produce?

2) How to produce?

3) For whom to produce?

Using the book (pages 93-94) fill in the chart below with at least 3 examples of each.

	
	What to produce
	How to produce
	For whom to produce

	Traditional economy

Key word: traditional, generation


	
	
	

	Command economy

Key word: quota


	
	
	

	Market Economy

Key words: free enterprise, capitalism, laissez-faire, supply, demand

	
	
	


Mixed Economy- combines traits of traditional, command, and market economies.  Individual ownership is encouraged but with government regulations.  The U.S. is a mixed economy.
· Pure Market- An economy in which markets answer all allocation decisions and answers all three questions of allocation. There is no government. Markets do it all. This is a theoretical ideal or extreme that does not exist in the real world. As a theoretical ideal, though, it does provide a benchmark that can be used for comparison with real world economic systems.
· Pure Command-An economy in which the government makes all allocation decisions and answers all three questions of allocation. There are no markets. Government does it all. This is a theoretical ideal or extreme that does not actually exist in the real world. As a theoretical ideal, though, it does provide a benchmark that can be used for comparison with real world economic systems.  
Compare the basic types of economic systems found in the following countries.  You may use your book or the internet.

	United Kingdom


	

	Germany


	

	Russia


	


SS6E6- The student will analyze the benefits of and barriers to voluntary trade in Europe.

Using the book (pages 94-96), define the following terms:
Trade Barriers- 
Tariff- 
Import quota- 
Free Trade-

Embargo- a ban on trade with a specific country
Currency- a system of money

Currency exchange rate- a system used for countries with different currency.  Compares one country’s currency with another

What are the costs and benefits of free trade and trade barriers?

SS6E7- The student will describe factors that influence economic growth and examine their presence or absence in Europe.
Human Capital- labor used for industry

Capital goods- goods or equipment used to produce other goods.

Gross Domestic Product- the total market value of all final goods and services produced within the country in a given period of time (usually a calendar year).
Describe the role of Natural Resources in a countries economy- (page 92)
Entrepreneur- someone who takes risks to start a new business
How do entrepreneurs help a nation’s economy?
How does investment affect productivity and economic growth?

SS6G11- The student will describe the cultural characteristics of Europe.

Literacy rate- the ability to read and write, or the ability to use language to read, write, listen, and speak.  Literacy rates can vary widely from country to country or region to region. This often coincides with the region's wealth or urbanization, though many factors play a role, such as social customs in less developed countries which limit females from education.

How would the literacy rate effect the standard of living in Europe?

Enrichment Activity- Read “Building a United Europe” (page 328-329).  Complete the following outline based on the reading.

I.


A.


B.


C.

II.



A.


B.


C.

III.


A.


B.


C.

IV.


A.


B.


C

V.


A.


B.


C.

Answer questions 1 and 2 under “Europe in 2004”

1)

2)

Answer questions 1 and 2 under “Exploring the issue”

1)

2)
Voluntary Trade

Exports- goods and services being taken out of a country

Imports- goods and services being brought into a country

Voluntary Trade Restrictions- when two countries agree to limit trade

NAFTA- North American Free Trade Agreement; signed in 1992 between U.S., Mexico, and Canada

MERCOSUR- Common Market of the South; signed in 1991 between Argentina, Brazil, Paraguay, and Uraguay

FTAA- Free Trade Area of the America’s; wants to increase NAFTA in Central and South America.

